
Oil Palm De )elopment in Malaya 
New Plantations Financed by Bond Issues Open 

to Popular Subscription in Moderate Sums 

~ H E R E  are impressive preliminaries 
to the creation of an order ly  estate 
on former  jungle land. The  felling 
of t rees is in itself a big operation. 

T h e n  follows what  is known as " the  burn,"  
when f ire is utilized to clear the land for 
cultivation. And "the burn"  is a sight to 
remember .  One that  covered an area of a 
thousand acres took place in Johore  recent-  
ly, and in January  another  thousand acres 
will be set ablaze. And on these two thou- 
sand acres in due course will be seen flour- 
ishing palms, yielding valuable nuts. The  
estate is that ,  in the Kluang  district  in 
Johore,  owned by  Oil Palm Plantat ions,  
Ltd.  Eventua l ly  there will on the com- 
pany 's  land be 10,000 acres of oil-palm, an 
acceptable addit ion to Malaya's  economic 
resources. Already plans are afoot for 
openin~ up an additional 2,000 acres, mak- 
ing 4,000 acres in all. And the wonderful  
th ing  is the manner  in which money  has 
been raised to finance this enterprise.  There  
can be little doubt  about  the soundness of 
the oil-palm as a commercial  proposit ion.  
Bu t  like other  things it needs capital if it 
is to be efficiently exploited. A n d  for 
several  years  past  it has not  been easy 
to raise big sums of money  in Malaya. In 
this instance there  were shrewd men who, 
whi le  believing that  they had a "big thing" 
in hand, hesi tated to float a company on the 
ordinary lines, in such inauspicious times. 
Fai lure might  have meant  abandonment  or 
the indefinite pos tponement  of the whole 
proposit ion.  Then  someone thought  of the 
"small  man"  with little or no savings, who 
can yet,  given suitable inducement,  raise 
a few dollars a month.  Here  is a really 
enormous  sum of idle capital, customari ly  
fr i t tered a w a y - - f o r  it is so difficult to put  
in the bank a mere few dollars at a time, 
when  there  are so many  little ways of 
spending the money. 

T h a t  " someone"  remembered  that  in 
o ther  countr ies  bond issues are successfully 
made for industrial  undertakings,  being 
especially devised for the humble wage- 
earner  who cannot  find substantial  sums 
with which to buy shares. W h y  not t ry  
this m e t h o d  in Malaya? No sooner said 
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than done. Th e  results were beyond all 
expectation.  An issue was made of 6,000 
bonds of $160 each, on the $10 down, $10 
second payment ,  and thereaf ter  $5 a month  
bas i s - -a  total of $960,000 to cover the de- 
velopment  of 2,000 acres. A great  deal 
of difficulty was anticipated in selling the 
bonds, because of the novel ty  of oil-palm 
cult ivation in this country,  and of raising 
capital by such means, and, quite properly,  
most  people are ve ry  cautious about  novel- 
ties. Yet within a few months  the whole 
issue had been completed. All but  a mil- 
lion dollars f rom "small"  people dur ing a 
t ime of trade depression. T h a t  is a real 
achievement,  and it was made possible in 
several ways. Firs t  there  was extensive 
advertising,  and an able wri ter  was set to 
work to explain all about  the venture  in 
a series of brief articles. Th e  secretaries 
and terri torial  agents  of the company free- 
ly distr ibuted l i terature confirming and 
enlarging upon the informat ion given in 
these articles, and readily answered any 
questions that  potential  bond-buyers  put  to 
them. There  was no a t t empt  to conceal 
from investors the necessity of wai t ing for 
several years,  until  the trees reached ma- 
tur i ty  before any re turn on the bonds could 
be looked for. And behind this campaign 
was the assurance given by  the appoint- 
ment  of t rustees  (a responsible organiza- 
tion like the Brit ish Malaya Trus tee  and 
Execu to r  Co., L t d . ) t o  protect  the interests 
of bondholders  and ensure the fulfillment 
of all obligations by Oil Palm Plantat ions,  
Ltd. 

I t  was soon seen that  the bond issue was 
going to be a success, and wi thout  delay 
activities were launched. A nursery  for 
specially selected seedlings was started. 
The  felling and the "burn"  over, lining and 
holing are now being undertaken,  and the 
seedlings planted where they  will g row to 
matur i ty .  This  work is a l ready in progress 
on the first thousand acres and will begin 
with the New Year on the second thousand 
acres, the seedlings for which will be six- 
teen months  o ld- - so  much time saved on 
the way to product ion stage. 

--The Malaya Tribune. 


